























Report: Inspection Finding Notifications
PIPES Act of 2016, Section 7 Requirements

U.S. Department of Transportation
Pipeline and Hazardous Materials Safety Administration
Office of Pipeline Safety

Overview:

Section 7 of the Protecting our Infrastructure of Pipelines and Enhancing Safety (PIPES) Act of
2016 (49 U.S.C. § 60108(e)) requires that, for all pipeline safety inspections that the Pipeline and
Hazardous Materials Safety Administration (PHMSA) categorizes as Unit Inspections and
Integrated Operator Inspections, PHMSA must provide owners and operators of pipeline
facilities with a verbal out-brief within 30 days of the completion of an inspection, as well as
written preliminary findings within 90 days, to the extent practicable. The requirement applies to
inspections performed by PHMSA, as well as those inspection programs of PHMSA’s state
partners. The PIPES Act further stipulates that a report be provided to Congress by October 1,
2017, and the beginning of each fiscal year thereafter for 2 years, identifying when notifications
occurred outside of the prescribed timeframes. This report documents all such instances during
the period from June 1, 2018, through May 31, 2019, and includes completion of 289 inspections
of Federally regulated pipeline systems.

Inspection Finding Notifications from June 1, 2018, through May 31, 2019:

PHMSA Region Summary:
Eastern Region: = All notifications to operators were conducted within the prescribed mandate.
Central Region:  All notifications to operators were conducted within the prescribed mandate.

Southern Region: Two liquefied propane inspections did not receive Written Preliminary
Findings within 90 days of the completion of an inspection.

PHMSA'’s inspection of Amerigas LP Naples and LP Fort Myers were both
conducted from 7/11/2018 through 7/12/2018 and encompassed liquefied gas
facilities throughout Naples and Fort Myers, Florida. ‘

Following the final site visits, the inspectors were awaiting additional
information from the operator to complete their findings; once received, they
miscalculated the number of days remaining to submit the Written
Preliminary Findings, missing the deadlines by two days and one day,
respectively.

Southwest Region: All notifications to operators were conducted within the prescribed mandate.

Western Region:  All notifications to operators were conducted within the prescribed mandate.
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Summary of late Federal Notifications to Operators

Inspection Verbal Written
Operator Inspection | Completion Exit Preliminary | Total Days
ID *{ Operator Name Start Date Date Briefing Findings Over 90
Amerigas Propane LP
160730 | Naples 7/11/2018 7/12/2018 | 7/11/2018 | 10/11/2018 2
Amerigas Propane LP ‘
160731 | Fort Myers 7/16/2018 | 7/12/2018 | 7/12/2018 | 10/11/2018 1

PHMSA National Association of Pipeline Safety Representatives (NAPSR) State Partners.
Summary: :

PHMSA revised its Guidelines for States Participating in the Pipeline Safety Program in
December 2016 to include guidance for States to provide the 30- and 90-day notifications to
pipeline operators. The State Program Pipeline Safety Managers are aware of this requirement,
and PHMSA will hold State programs accountable through our annual Program Evaluation of
State Pipeline Safety Programs. ' '

State programs participating in PHMSA’s Pipeline Safety Program consist of all States (except
Alaska and Hawaii), the District of Columbia, and Puerto Rico. Arkansas and California have
two programs each. State programs are represented by NAPSR (http.//www.napsr.org/), which
comprises the Pipeline Safety Program Managers. PHMSA queried NAPSR to acquire the
information necessary for this report. Each State program responded as to whether it met the
30- and 90-day notification requirements for the period from June 1, 2018, to May 31, 2019.

All State programs met the requirement for a post-inspection verbal briefing within 30 days.

Below is a listing of each State program that did not meet the requirement to provide written
preliminary findings within 90 days. The reasons for the exceptions listed below varied greatly
from State to State; however, most of them were due to resource constraints or a failure to follow
internal procedures.

Frequency and number of days beyond the 90-Day Written Preliminary Findings Requirement,
by State: ‘
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California — Public Utilities Commission: 3 times (28, 103, & 131 days)

Indiana — Utility Regulatory Commission: 1 time (12 days)

Louisiana — Department of Natural Resources: 1 time (2 days)

Massachusetts — Department of Public Utilities: 11 times (13, 49, 85, 85, 85, 85, 85, 85,
92,111, & 163 days)

Maryland — Public Service Commission: 5 times (2, 4, 5, 6, & 31 days)

Oklahoma — Corporation Commission: 1 time (64 days)

Pennsylvania — Public Service Commission: 1 time (7 days)

West Virginia — 4 times (60, 200, 230, & 360 days)



Appendix A
SEC. 7. INSPECTION REPORT INF ORMATION.

(a) INSPECTION AND MAINTENANCE.—Section 60108 of title 49, United States Code, is
amended by adding at the end the following:

“‘(e) IN GENERAL.—After the completion of a Pipeline and Hazardous Materials Safety
Administration pipeline safety inspection, the Administrator of such Administration, or the State
authority certified under section 60105 of title 49, United States Code, to conduct such
inspection, shall—

‘(1) within 30 days, conduct a post-inspectidn brieﬁng with the owner or operator of the gas or
hazardous liquid pipeline facility inspected outlining any concerns; and

*(2) within 90 days, to the extent practlcable prov1de the owner or operator with written
preliminary findings of the inspection.”’ :

(b) NOTIFICATION.—Not later than October 1, 2017, and each fiscal year thereafter for 2
years, the Administrator shall notify the Committee on Transportation and Infrastructure and the
Committee on Energy and Commerce of the House of Representatives and the Committee on
Commerce, Science, and Transportation of the Senate of—

(1) the number of times a deadline under section 60108(e) of title 49, United States Code, was
exceeded in the prior fiscal year; and

(2) in each instance, the length of time by which the deadline was exceeded.
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